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SUB J : AUCTION OF ASSETS OF MAFALDA - BANKRUPT US FIRM 

1 . ADVERTISEMENT IN LISBON PRESS OF MARCH 15 ANNOUNCES MARCH 15 
AUCTION OF ASSETS OF MAFALDA - MANUFACTURA DE CONFECCOES DE 
ALGODAO, S.A.R.L., A BANKRUPT US FIRM WHICH PRODUCED SWEATERS AND 
OTHER APPAREL UNDER A DRAW-BACK ARRANGEMENT. INCLUDED IN 
AUCTION ARE OFFICE MACHINES, SEWING MACHINES, OFFICE FURNITURE, 
CLOTH, AND OTHER ARTICLES SUCH AS LININGS, BUTTONS, ETC. 

2. COMMENT: MAFALDA WAS DECLARED BANKRUPT BY PORTUGUESE COURTS 
IN LATE 1975 AFTER MORE THAN ONE YEAR OF PARALYZED OPERATIONS. 
ATTEMPTS BY THE FIRM'S WORKERS DURING 1975 TO ESTABLISH A 
COOPERATIVE AND LEASE MAFALDA'S ASSETS APPARENTLY HAVE BEEN 
UNSUCCESSFUL. US OWNER OF FIRM, PHILIP SCHWARTZ, ORIGINALLY 

LEFT PORTUGAL IN JUNE 1974 AFTER SERIOUS DIFFICULTIES WITH 
WORKERS, INCLUDING LOCK-IN AND STRIKES. 

3. SOME OF CLOTH AND OTHER ARTICLES IN PLANT REPORTEDLY 
BELONG TO MEN'S WEAR INTERNATIONAL, 350 5TH AVENUE, NEW YORK, 

N.Y. 10001, WHICH HAD SENT THEM IN EARLY 1974 TO BE CUT, 

ASSEMBLED AND RETURNED. THESE ARTICLES MAY BE WORTH AS MUCH AS 
$65,000. 

4. ACTION: WOULD APPRECIATE DEPARTMENT INFORMING MEN'S 
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